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Aims of the Roadshow

Å Fact finding  on the forestry sector of Indonesia and Malaysia

Å Platform to showcase  Finnish technology and know-how   and an 
avenue for exchanging and sharing of  ideas  - a ñWin-Win situationò

Å Enhanceparticipantsô knowledge and increase participation in the 
forestry sector  in Indonesia and Malaysia 

Å Create opportunities for Finnish participants to network with  key 
players, leading associations and Ministry in the respective  countries 

Å Develop business opportunities for Finnish companies  in the next 
1.5-2 years in the form of  business Partnership, distributor/ agent, 
joint-venture
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Why Indonesia?

Challenges faced by wood working industry and

pulp and paper industry

Åaccelerated depletion of natural forest resources 

(hardwood) from excessive loggings

Ånon sustainable  forest management

Ånet importer of sawn timber, veneer and particle board in 

2006

ÅWood waste  is about 9-10% , averaging at 15% 

depending on wood species 
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Why Malaysia? 

Challenges faced by furniture, panel wood and

all wood based industry

Åplantation wood deficits especially rubber wood 

Åsanction of import of sawn timber from Indonesia 

Å low yield and productivity of  existing plantations  

Åshortage of manpower 

Å rising costs of manpower
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Indonesian and Malaysian forest resources
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New plantations in Indonesia and in Malaysia  

Indonesia  
Increase planting of existing  pulpwood plantation

Å 1.4 million ha in  2008 5 million ha by 2010

Malaysia 
Large scale commercial plantation programme (see:

Appendix 2) and increase planting of existing plantation 

Å 310,553  ha in 2008  1 million ha by 2010
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Improvement needs in Indonesia and Malaysia

ÅAutomation and mechanization for greater efficiency 

and reduction of rising labour costs

ÅFocus more on fast growing, high yield species which 

are  insect  resistant 

ÅCreate added  value  from wood wastes from 

composting to biomass 

ÅApplication of Information  technology (IT) for greater  

efficiency in forest management
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Targeted contacts in Indonesia and Malaysia 

ÅNursery plantations 

ÅDistributors/ agents of forest equipments, transportation   

equipments, forest trucks, and accessories 

ÅTrading companies 

ÅForest plantation owners 

ÅSupplier  of forest resources 

ÅPulp mills 

ÅSawmills 

ÅUniversities and research institutes 

ÅAssociations of timber industry,  sawmills, wood industry

ÅTimber and wood council 

ÅTimber board
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Indonesia is a Global Player in Pulp and Paper
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Growing exports of pulp in Indonesia since 2002 

sawnwood plywood pulp veneer particle board fibre board 

ÅRanks amongst 12th largest producer of paper and paper board 

in the world

Å9th largest pulp producer globally, mainly bleached hardwood 

kraft pulp
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Indonesia 

ÅIndonesia's wood pulp industry has an aggregate 

installed capacity of 6.5 million air dried tons/ yr, 

tenfold growth since 1996

ÅTwo major players  APRIL and APP with over 1 

million ha plantation land, accounting for 75% of 

countryôs total pulp production 

ÅAPP has access 426,504 ha of forest through 

concessionaire rights 

ÅAPRIL has a total of 618,640 ha including 

partner companies and development 

agreements with communities 
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Malaysia

Breakdown - Conversion forest 16%, 

production forest 56% and protected 

forest 18%

19.54 mil ha/ 56% of Malaysia is forested

Source: Malaysian Timber Council



/ 12Finnish Mechanical Forest Roadshow in Indonesia and Malaysia/ © Finpro ry

Malaysia 

Global player in wood-related industry

Timber 

products
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Malaysian timber export

Å Value of total timber exports in 2007  was RM 22.78 billion (ú4.95 
billion), an increase of 28% since 2003

Å Contribute 4.5% to countryôs GDP which is translated to 4% of total 
export earnings in 2007

Timber Products Exported from Malaysia 2007
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Opportunities for Finnish Players inéé.

ÅAutomated seedling/ nursery equipment

ÅRobust  and easy to use and affordable  

harvesters, forwarders, forest carriages, 

skidders, forest trucks

ÅAccessories like harvester heads,  trailers, 

generators, valves, tyres

ÅOne-man, stationery and mobile saw-mill

ÅElectronic forest measurement  equipments

ÅSoftware for forest management and 

inventory 

ÅEquipments for renewable energy 

ÅRenewable energy technology

ÅSourcing for forest resources 

ÅForest research services

ÅForest management consultancy


